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G\ RAMA K GUPTA & CO.
N\ Chartered Accountants

INDIA

INDEPENDENT AUDITOR’S OPINION

To,

The Municipal
Commissioner, Raipur
Municipal Corporation,
Raipur

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of RAIPUR
MUNICIPAL CORPORATION, Raipur, which comprise the balance sheet
as at March 31, 2025, and the Statement of Income & Expenditure and
statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements have been
prepared in accordance with provision of Chhattisgarh municipal act and
national municipal accounting manual and give a true and fair view in
conformity with the accounting principles generally accepted in India, of
the state of affairs of the Corporation as at March 31, 2025, its Income &
Expenditure and cash flows for the year ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with the standard on auditing
specified under u/s 143 (10) of the act (SAs). Our responsibilities under
those Standards are further described in the auditor’s responsibilities for
the audit of the financial statements section of our report. We are
independent of the Corporation in accordance with the code of ethics
issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules there under, and
we have fulfilled our other ethical responsibilities in accordance with these
requirements and the code of ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our
opinion.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The authorities of the corporation are responsible for the preparation
of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Corporation in
accordance with the accounting principles generally accepted by the

Corporation. This responsibility also includes maintenance 'Gf aﬂequate
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accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Corporation and for preventing and
detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that
give a true and fair view and are free from material misstatement, whether
due to fraud or error.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinion.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by management.

e Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Corporation’s
ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statementsor, if
such disclosures are inadequate, to modify o jon. Our
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conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may
cause the Corporation to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, related safeguards. From the matters communicated with those
charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period
and are therefore the key audit matters.

REPORT ON OTHER LEGAL AND REGULATORY MATTERS

We report the following observations and discrepancies which we are
giving in Statutory Audit Report. we report that:

A) Advances to Workers and Nigam Employees is not settled from long
time. [t is advisable to settle the same into financial accounts at the
earliest.

B) We further report that -

» We have obtained all the information and explanations knowledge
and belief were necessary for the purposes of our audit. In our
opinion, proper books of account as required by law have been kept
by the corporation so far as it appears from our examination.

C) The Balance Sheet, the Statement of Income & Expenditure dealt with
by this Report are in agreement with the books of account.

D) The audit has been undertaken according to the details provided and
explanations given on all the financial and non-financial matters and the
detailed point during audit.

E) In our opinion and to the best of our information and accordlng to the
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I. The Corporation has not disclosed the impact of pending
litigations on its financial position in its financial statements.

II. The Corporation has not made provision, as required under the
applicable law or accounting standards, for material foreseeable
losses, if any, on long- term contracts.

Date: 10-02 2026 For RAMA K GUPTA & CO.
Chal[rtéred Acco ntants
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REPORT ON THE INTERNAL FINANCIAL CONTROLS

We have audited the internal financial controls over financial
reporting of RAIPUR MUNICIPAL CORPORATION, RAIPUR as of 31 March
2025 in conjunction with our audit of the financial statements of the
Corporation for the year ended on that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL
CONTROLS

The Corporation’s management is responsible for establishing and
maintaining internal financial controls based on the internal control over
financial reporting criteria established by the Corporation considering the
essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to Corporation’s
policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as
required. Though reliance has been placed on the M/s Tibrewal and
Associates, Chartered Accountants who has drawn books of accounts,
Income & Expenditure and Balance Sheet of the Corporation for the
audited year.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on the Corporation's internal
financial controls over financial reporting based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of

internal financial controls over financial reporting, a .the risk that
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a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Corporation’s
internal financial controls system over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL
REPORTING

A Corporation's internal financial control over financial reporting is a
process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting
principles. A Corporation's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Corporation;
(2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and those receipts and
expenditures of the Corporation are being made only in accordance with
authorizations of management and directors of the Corporation; and (3)
provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Corporation's assets
that could have a material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER
FINANCIAL REPORTING

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting
may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

OPINION

In our opinion and reliance placed on the M/s Tibrewal and Associates,
Chartered Accountants who has drawn books of accounts, Income &
Expenditure and Balance Sheet of the Corporation for the audited year, the
Corporation has, in all material respects, an adequate 4 financial
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controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at 31 March
2025, based on the internal control over financial reporting criteria
established by the Corporation considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Date: 10-02 2026 For RAMA K GUPTA & CO.
Place: Raipur Chartered

| M.N:411545
UDIN: 26411545DRKUYW475 1
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AUDIT REPORT:

Our responsibility is to express an opinion on financial statements

based on our audit findings.

1. This audit report contains the comments and audit observation on
financial transactions with regards to compliance with the Laws, Rules
and Regulations (Propriety and Regularity Audit)

2. We have conducted our audit in accordance with the Auditing
Standards generally accepted in India. These standards require that
we plan and perform audit to obtain reasonable assurance about
whether the financial statements are free from material misstatements.
An audit includes examining, on a test basis, evidences supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall
presentation of financial statements.

3. Based on our audit we report that:

» Long Outstanding Advances under Current Assets

It has been observed that certain advances continue to remain
classified under the head Current Assets since the opening balances,
arising on account of unadjusted advances or pending settlements over
multiple financial periods. In our considered view, such long-
outstanding advances warrant a comprehensive review and
reconciliation, with appropriate remedial measures to be undertaken by
the management. These measures may include adjustment of advances
against settled transactions, initiation of recovery proceedings for
amounts deemed recoverable, write-off of irrecoverable balances in
accordance with applicable accounting standards and statutory
provisions, and the institution of strengthened internal controls to
ensure that all future advance disbursements are subject to proper
authorization, monitoring, and timely settlement.

Observation on Bank Statements

Bank statements relating to some bank accounts consolidated at
Zone and Head Office levels were pending submission during the audit
period. As a result, audit verification of the balances and related
transactions, including bank reconciliations, could not be performed.

9
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» Non-confirmation of Outstanding Creditors

Outstanding balances of certain trade and other creditors,
pertaining to previous financial years, have not been confirmed by the
respective third parties. In the absence of external confirmations, the
existence, accuracy, and completeness of these creditor balances could
not be independently verified as at the reporting date. Consequently,
there remains a risk that the outstanding balances may be overstated,
understated, or no longer payable, which may impact the true and fair
view of the financial statements.

Non-Payment of CPF Investment of Employees

It has been observed that the CPF investment amounts of
employees are being received, however, the corresponding payments are
not being made. Such a situation is not in accordance with proper
financial management and compliance requirements, as CPF
contributions represent statutory obligations towards employees. Non-
disbursement of these amounts may lead to legal, compliance, and
employee trust issues. The concerned department is therefore requested
to review the matter urgently, provide reasons for the non- payment,
and initiate corrective action to ensure timely settlement.

Details of Outstanding Demand - Current and Prior
Financial Years The Total outstanding demand of the
TDS Till Date

Name Year Outstanding Demand
ZONE -2 2013-2014 73,970.00
2012-2013 2,02,750.00
ZONE-3 2013-2014 1,00,750.00
2014-2015 30,450.00
2016-2017 27,880.00
2020-2021 10,620.00
ZONE -4 2024-2025 61,500.00
2015-2016 94,290.00
2013-2014 64,790.00
ZONE -8 2020-2021 1,730.00
2017-2018 100.00
2015-2016 6,490.00
2014-2015 2,55,500.00
2013-2014 48,220.00
2012-2013 1,37,010.00
ZONE -9 2023-2024 180.00
10
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RAIPUR MUNICIPAL CORPORATION
RAIPUR, CHHATTISGARH-492001

INCOME AND EXPENDITURE STATEMENT

A:.:codunt Item/ Head of Account Sch:dule Year ended 31st Year ended 31st
ods e March 2025 March 2024
INCOME
1-10 Tax Revenue IE-1 2,185,101,217.86 1,516,128,000.00
1-20 Assigned Revenues & Compensation IE-2 1,188,741,359.00 1,012,439,824.00
1-30 Rental Income from Municipal Properties IE-3 72,994,250.00 64,486,987.72
1-40 Fees & User Charges IE-4 770,254,098.07 558,045,114.98
1-50 Sale & Hire Charges IE-5 11,857,167.99 25,482,743.99
1-60 Revenue Grants, Contributions & Subsidies IE-6 1,173,397,960.50 2,050,816,585.81
1-70 Income from Investments 1E-7 35,507,654.70 65,854,350.16
1-71 Interest Earned IE-8 87,040,098.82 308,604,203.51
1-80 Other Income 1IE-9 285,246,236.76 575,968,481.75
A Total - INCOME 5,810,140,043.70 6,177,826,291.92
EXPENDITURE
2-10 Establishment Expenses 1E-10 2,308,731,724.00 2,337,358,272.00
2-20 Administrative Expenses 1E-11 149,868,700.47 250,259,857.54
2-30 Operations & Maintenance 1E-12 1,768,790,758.85 1,870,448,232.34
2-40 Interest & Finance Expenses IE-13 1,024,377.43 502,728.86
2-50 Programme Expenses 1IE-14 53,893,988.00 49,017,917.00
2-60 Revenue Grants, Contributions & subsidies 1E-15 520,836,312.00 724,754,117.80
2-70 Provisions & Write off IE-16 0.00 378,880.00
2-71 Miscellaneous Expenses IE-17 98,468.00 4,419,440.38
2-72 Depreciation 1,082,291,001.73 991,778,604.23
Depreciation Transfer to Capital :
Less Contribution (1,082,291,001.73) (991,778,604.23)
B Total - EXPENDITURE 4,803,244,3.8.75 | 5,237,139,445.92
Gross surplas/ (deficit) of income over
A-B expenditure before Prior Period Items 1,006,895,714.95 940,686,846.00
2-80 Add/Less: Prior period Items (Net) IE-18 1,283,814,434.21 157,342,974.10
Gross surplus/ (deficit) of income over
expenditure after Prior Period Items 2,290,710,149.16 1,098,029,820.10
2-90 Less: Transfer to Reserve Funds 145,092,213.39 106,754,188.50

Net balance being surplus/ deficit
carried over to Municipal Fund

2,145,617,935.77

991,275,631.60

/

et (Finance)

nission
Deputy Comm on Raiper {C By

Hynicipa! Carporavon

‘ Municipa! Cor

oprmissioner

poration, Ralpur (C.G.)
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RAIPUR MUNICIPAL CORPORATION

RECEIPTS AND PAYMENTS ACCOUNT
For the period from 1st April 2024 to 31st March 2025

Account Code

Head of Account

Balance as at 31st March 2025

Amount

Account Code

Head of Account

Opening Balances

Cash balances including Imprest

alances wi anks/ [reasury (includimg
balances in designated bank accounts)

5,413,975,117.18

Total (A)

5,413,975,117.18

Operating Receipts

Operating Payments

1-10 Tax Revenue 154,725,054.86 2-10 Establishment Expenses
1-20 Assigned Revenues & Compensation 452,270,393.00 2-20 Administrative Expenses
1-30 Rental Income from Municipal Properties 16,381,050.00 2-30 Operations & Maintenance
1-40 Fees & User Charges 649,552,110.07 2-40 Interest & Finance Charges
1-50 Sale & Hire Charges 11,813,067.99 2-50 Programme Expenses
1-60 Revenue Grants, Contributions & Subsidies 126,468,181.50 2-60 Revenue Grants, Contributions & subsidies
1-70 Income from Investments 35,446,238.82 2-71 Miscellaneous Expenses
1-71 Interest Earned 86,984,750.12 2-80 Prior Period Item
1-80 Other Income 1,063,411,673.15 2-85 Prior Period Expenses
2-80 Prior Period 4-30 Purchase of Stores
Uther Collections on benalt of State and Centra
Government
Total (B) 2,597,052,519.51 Total (A)
Non-Operating Receipts Non-Operating Payments
3-30/31 Loans Received - 3-50 Other Payables
3-40 Deposits Received 968,147,106.44 35010 - Creditors
3-10 Municipal (General) Fund 35011 - Employee Liabilities
3-20 Grants and contribution for specific purposes 1,349,513,409.81 35020 - Recoveries Payable
Sale proceeds from Assets - 3-50 Refunds Payable
Realization of Investment - General Fund - Repayment of Loans
Realization of Investment - Other Funds Refund of Deposits
3-41 Deposit works - 4-10 Acquisition / Purchase of Fixed Assets
3-50 Revenue Collected in Advance - 4-12 Capital Work - in - Progress
Loans & Advances to Employees (recovery) - 3-41 Deposit works
Other Loans & Advances (recovery) - 4-20 Investments - General Fund
Deposits with External Agencies (recovery) - 4-21 Investments - Other Funds
Other Receipts (Specify) 4-60 Loans & Advances to Employees
4-31 Sundry Debtors 1,096,373,588.50 4-40 Prepaid Expenses
43110 - Receivables For Property Taxes 4-60 Other Loans & Advances
43119 - Receivable For Other Taxes 4-60 Deposits with External Agencies

43130 - Receivable For Fees & User Charges

Other Assets

43140 - Receivable Fror: Other Sources

Other Payments (“~ecify)

Grants and contr. vuion for specfic purposes

Total (C)

3,414,034,104.75

Total (B)

Closing Balances

Cash balances including Imprest

Balances with Banks/Treasary (inciuding
balances in designated bank accounts)

Total (C)

Grand Total (A+B+C)

11,425,061,741.44

Grand Total (A+B+C)

CommiSsioner
iunicipal Corporation, Raipur (C.G.)
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RAIPUR MUNICIPAL CORPORATION

Statement Of Cash Flow

For the year ended 31st March 2025

Particulars

Current Year Amount

Previous Year Amount

1

2

3

[A] Cash flows from operating activities
Gross surplus/(deficit) over expenditure

Add:Adjustments for
Depreciation

Provisions

Interest & finance expenses

Less:Adjustments for
Profit on disposal of assets
Dividend Income
Investment Income

Adjusted income over expenditure before
effecting changes in current assets and current
liabilities and extra ordinary items

Changes in current assets and current liabilities
(Increase)/decrease in Sundry debtors
(Increase)/decrease in Stock in hand
(Increase)/decrease in prepaid expenses
(Increase)/decrease in other current assets
(Increase)/decrease in other assets

(Decrease)/increase in Deposits received

(Decrease)/increase in Deposits works

(Decrease)/increase in other current liabilities
(Decrease)/increase in provisions

Extraordinary items{please specify) w

1,006,895,714.95

1,006,895,714.95

(1,375,656,854.83)

1,051,383.48
(19,092,212.00)
(5.00)

881,925,295.24

(1,009,094,999.65)

1,283,814,434.21

940,686,846.00

940,686,846.00

(630,656,326.00)

6,341,245.25
(1.00)

91,634,826.00

(2,583,167.01)

45,165,251.64

Net cash generated from /(used in) operating activities
[Al

769,842,756.40

450,588,674.88

[B] Cash flows from investing activities

(Increase)/decrease of fixed assets & CWIP
(Increase)/decrease in Special funds/grants
(Increase)/decrease in Earmarked funds
(Purchase) of Investments

Add:

Proceeds from disposal of assets

Proceeds from disposal of investments
Investment income received

Interest income received

(644,934,926.99)
1,005,086,173.87

(217,289,614.00)

(1,583,682,813.00)
352,480,249.00
106,754,188.50
(86,619,140.00)

Net cash generated from /(used in) investing activities
a1

142,861,632.88

(1,211,067,515.50)

[c] Cash flows from financing activities
Add:

Loans from banks/others received

Less:

Loans repaid during the period

Loans & advances to employees

Loans to others

Finance expenses

Net cash generated from (used in) financing activities [c]

Net Increase/ (decrease] in cash and cash equivalents (A
+B+C)

912,704,389.28

(760,478,840.62)

Cash and cash equivalents at beginning of period

5,413,975,117.18

6,174,453,957.90

Cash and cash equivalents at end of period

Cash and Cash equivalents at the end of the year comprises of
the following account balances at the end of the year:

« Cash Balances

» Bank Balances

* Scheduled co-operative banks
« Balances with Post offices

« Balances with other banks

6,326,679,506.46

5,413,975,117.28

Total of the breakup of cash and cash equivalents at the

end of the period

6,326,679,506.46

5,413,975,117.28

Municipal Cefporation, Ralpur (C.G.)

Depute C

Puntcipar Sar

ofmissionef (Financej

soravon Raipwer (G 8.
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Schedule B-9: Other Liabilities

Account . Balance As At 31st
Particulars March 2035 Balance as at 31.03.2024
35010 Creditors 429,544,915.69 1,478,341,218.51
35011 Employee Liabilities 116,477,661.76 131,829,568.76
35012 Interest Accrued and Due 348,917,974.00
35013 Outstanding liabilities 1,146,503,862.00 610,251,700.00
35020 Recoveries Payable 36,625,889.04 78,405,996.39
35030 Government Dues Payable 171,177,852.10 171,105,224.07
35040 Refunds Payable 0.00
35041 Advance Collection of Revenues 0.00
35080 Others, Miscellaneous -230,000.00 90,343,498.51

Total Other Liabilities

1,900,100,180.59

2,909,195,180.24

Schedule B-10: Provisions

Account : Balance As At 31st
Particul Bal .03.

) articulars March 3035 alance as at 31.03.2024
36010 Provision for Expenses 0.00 0.00
36020 Provision for Interest 0.00 0.00
36030 Provision for Other Assets 0.00 0.00

Total Provisions 0.00 0.00

Oeputy Comm
Mynteing Garoo8
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Schedule IE-1: Tax Revenue

Account Code Particulars Balance as at 31.03.2025 Balance as at 31.03.2024
: T

11001 Property tax 1,52,90,37,095.86 98,98,40,147.00
11002 Water tax 44,18,61,000.00 32,36,17,105.00
11003 Samekit Kar 15,83,29,000.00 15,19,00,000.00
11004 Conservancy Tax =
11005 Lighting Tax =
11006 Education tax =
11007 Vehicle Tax =
11008 Tax on Animals =
11009 Electricity Tax -
11010 Professional Tax =
11011 Advertisement tax -
11012 Pilgrimage Tax =
11013 Export Tax -
11051 Octroi & Toll =
11052 Cess (Town Development Cess) =
11080 Other taxes 5,58,74,122.00 5,07,70,748.00

Sub-total 2,18,51,01,217.86 1,51,61,28,000.00

Less
11090 Tax Remissions and Refund

[Schedule IE- 1 (a)] - L

Sub-total - 5 ~

Total tax revenue 2,18,51,01,217.86 1,51,61,28,000.00

Schedule IE-1 (a): Remission and Refund of taxes

Account Code

Particulars

Balance as at 31.03.2025

Balance as at 31.03.2024
T

1109001 Property taxes = =
1109002 Octroi and toll Z =
1109003 Cess Income = -
1109004 Advertisement tax - =
1109011 Others = =

Total refund and remission of
tax revenues

Schedule IE-2: Assigned Revenues & Compensation

Account Code

Particulars

Balance as at 31.03.2025

Balance as at 31.03.2024
T

12010 Taxes and Duties collected by

others 16,96,23,299.00 53,61,26,279.00
12020 Compensation In lieu of Taxes /

duties 1,01,91,18,060.00 47,63,13,545.00
12030 Compensations in lieu of

Concessions

Total assigned revenues &
compensation

1,18,87,41,359.00

1,01,24,39,824.00

Schedule IE-3: Rental income from Municipal Properties

Account Code Particulars Balance as at 31.03.2025 Balance as at 31.03.2024
13010 Rent from Civic Amenities 7,19,74,016.00 6,29,28,871.72
13020 Rent from Office Buildings
13030 Rent from Guest Houses
13040 Rent from lease of lands =
13080 Other rents 10,20,234.00 15,58,116.00

Sub-Total 7,29,94,250.00 6,44,86,987.72
13090

Less: Rent Remission and Refunds

Sub-total

Total Rental Income from

Municipal Properties

7,29,94,250.00

6,44,86,987.72
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Schedule IE- 4: Fees & User Charges - Income head-wise

Account Code Particulars Balance as at 31.03.2025 Balance as at 31.03.2024

14010 Empanelment & Registration Charges
14011 Licensing Fees 93,52,530.29 2,16,63,871.06
14012 Fees for Grant of Permit
14013 Fees for Certificate or Extract 54,39,714.50 6,13,41,977.00
14014 Development Charges 29,37,135.00 11,31,489.00
14015 Regularization Fees 3,24,626.00
14020 Penalties and Fines
14040 Other Fees 44,22,54,254.48 17,39,75,366.25
14050 User Charges 27,08,70,760.00 27,15,57,306.03
14060 Entry Fees 5,520.00
14070 Service / Administrative Charges 2,37,09,807.00 2,54,38,595.63
14080 Other Charges 1,56,89,896.80 26,06,364.01

Sub-Total 77,02,54,098.07 55,80,45,114.98
14090 5

Less: Rent Remission and Refunds

Sub-total - -

Ii m er
:::arﬂg"me o ese S 77,02,54,098.07 55,80,45,114.98

Schedule IE-5: Sale & Hire Charges

Account Code

Particulars

Balance as at 31.03.2025

Balance as at 31.03.2024
T

15010 Sale of Products 1,73,21,776.00
15011 Sale of Forms & Publications 1,18,57,167.99 81,60,867.99
15012 Sale of stores & scrap

15030 Sale of Others

15040 Hire Charges for Vehicles

15041 Hire Charges for Equipment

Total Income from Sale & Hire
charges -income head-wise

1,18,57,167.99

2,54,82,743.99

Schedule IE-6: Revenue Grants, Contributions & Subsidies

Account Code Particulars Balance as at 31.03.2025 Balance as at 31.03.2024
T
16010 Revenue Grant 1,17,33,97,960.50 2,05,08,16,585.81
16020 Re-imbursement of expenses 7
16030 Contribution towards schemes =

Total Revenue Grants,

Contributions & Subsidies

1,17,33,97,960.50

2,05,08,16,585.81

Schedule IE-7: Income from Investments - General Fund

Account Code

Particulars

Balance as at 31.03.2025

Balance as at 31.03.2024
T

17010 Interest on Investments 3,55,07,654.70 6,58,54,350.16
17020 Dividend -
17030 Income from projects taken up on
commercial basis -
17040 Profit in Sale of Investments
17080 Others -
Total Income from

Investments

3,55,07,654.70

6,58,54,350.16
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Schedule IE- 8: Interest Earned

Account Code

Particulars

Balance as at 31.03.2025

Balance as at 31.03.2024
L4

17110 Interest from Bank Accounts 8,70,40,098.82 30,86,04,203.51
17120 Interest on Loans and advances to
Employees
17130 Interest on loans to others
17180 Other Interest

Total - Interest Earned

8,70,40,098.82

30,86,04,203.51

Schedule IE- 9: Other Income

Account Code

Particulars

Balance as at 31.03.2025

Balance as at 31.03.2024
T

18010 Deposits Forfeited =
18011 Lapsed Deposits =
18020 Insurance Claim Recovery -
18030 Profit on Disposal of Fixed asses =
18040 Recovery from Employees =
18050 Unclaimed Refund/ Liabilities -
18060 Excess Provisions written back "
18080 Miscellaneous Income 28,52,46,236.76 57,59,68,481.75

Total Other Income

28,52,46,236.76

57,59,68,481.75

Schedule IE-10: Establishment Expenses

Account Code

Particulars

Balance as at 31.03.2025

Balance as at 31.03.2024
L4

21010 Salaries, Wages and Bonus 1,71,62,86,881.00 1,86,14,25,888.00
21020 Benefits and Allowances 2,15,03,057.00 1,44,92 751.00
21030 Pension 43,92,76,194.00 41,23,93,159.00
21040 Other Terminal & Retirement

Benefits 13,16,65,592.00 4,90,46,474.00

Total establishment expenses

2,30,87,31,724.00

2,33,73,58,272.00

Schedule IE-11: Administrative Expenses

Account Code

Particulars

Balance as at 31.03.2025

Balance as at 31.03.2024
T

22010 Rent, Rates and Taxes 1,66,21,433.00 3,26,99,422.00
22011 Office maintenance 61,52,081.00 23,01,967.00
22012 Communication Expenses 34,56,851.00 30,39,940.00
22020 Books & Periodicals 61,06,898.73 70,07,670.54
22021 Printing and Stationery 76,60,958.00 58,32,966.00
22030 Traveling & Conveyance 2,05,41,586.00 7,79,32,319.00
22040 Insurance 48,97,385.00 42 19,465.00
22050 Audit Fees 38,61,129.00 49,95,170.00
22051 Legal Expenses 2,44,28,520.00 5,84,94,409.00
22052 Professional and other Fees 2,66,38,255.00 1,84,65,950.00
22060 Advertisement and Publicity 2,90,83,903.74 2,69,37,020.00
22061 Membership & subscriptions -

22080 Other Administrative Expenses 4,19,700.00 83,33,559.00

Total administrative expenses

14,98,68,700.47

25,02,59,857.54
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Schedule IE-12: Operations & Maintenance

Account Code Particulars Balance as at 31.03.2025 Balance as at 31.03.2024
23010 Power & Fuel 10,81,10,001.00 2,43,18,088.84
23020 Bulk Purchases 1,73,43,346.00
23030 Consumption of Stores 4,04,70,673.00 1,86,95,818.00
23040 Hire Charges 14,98,691.00 55,26,510.00
23050 Repairs & Maintenance - Infrastructure A 66,70,22,074.00 37,23,63,581.50
23051 Repairs & Maintenance - Civic Amenitied 10,81,45,301.00 8,39,69,547.00
23052 Repairs & Maintenance - Buildings 9,48,22,603.00 5,88,41,898.00
23053 Repairs & Maintenance - Vehicles 2,75,40,624.00 2,37,06,437.00
23054 Repairs & Maintenance - Furniture =
23055 Repairs & Maintenance - Office Equipm 65,659.00 9,42,974.00
23056 Repairs & Maintenance - Electrical Appli 7,24,516.00 18,60,987.00
23057 Repairs & Maintenance - Heritage Buildi 68,57,706.00 1,08,11,669.00
23059 Repairs & Maintenance - Others 2,90,45,618.00 47,99,697.00
23080 Other Operating & Maintenance Expens 68,44,87,292.85 1,24,72,67,679.00

Total operations &

maintenance

1,76,87,90,758.85

1,87,04,48,232.34

Schedule IE-13: Interest & Finance Charges

Account Code

Particulars

Balance as at 31.03.2025

Balance as at 31.03.2024

24010 Interest on Loans From Central
Government
24020 Interest on Loans From State
Government
24030 Interest on Loans From Government
Bodies & Associations
24040 Interest on Loans From International
Agencies
24050 Interest on Loans From Banks & Other
Financial Institutions
24060 Other Interest
24070 Bank Charges 10,24,377.43 4,78,373.86
24080 Other Finance Expenses 24,355.00

Total Interest & Finance

Charges

10,24,377.43

5,02,728.86

Schedule IE-14: Programme Expenses

Account Code

Particulars

Balance as at 31.03.2025

Balance as at 31.03.2024

i

25010 Election/Census Expenses 96,21,381.00 16,39,366.00
25020 Own Programs 4,42,72,607.00 4,73,78,551.00
25030 Share in Programs of others

Total Programme Expenses

5,38,93,988.00

4,90,17,917.00

Schedule IE-15: Revenue Grants, Contributions & Subsidies

Account Code Particulars Balance as at 31.03.2025 Balance as at 31.03.2024
T
26010 Grants 52,08,36,312.00 72,47,54,117.80
26020 Contributions
26030 Subsidies -
Total Revenue Grants,
Contributions & Subsidies 52,08,36,312.00 72,47,54,117.80
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Schedule IE-16: Provisions & Write off

Account Code Particulars Balance as at 31.03.2025 Balance as at 31.03.2024
T
27010
Provisions for doubtful receivables
27020 Provision for other Assets 3,78,880.00
27030 Revenues written off
27040 Assets written off
27050

Miscellaneous Expense written off

Total Provisions & Write off

3,78,880.00

Schedule IE-17: Miscellaneous Expenses

Account Code

Particulars

Balance as at 31.03.2025

Balance as at 31.03.2024

L4
27110 Loss on Disposal Of Assets
27120 Loss on Disposal Of Investments
27180 Other Miscellaneous Expenses 98,468.00 44,19,440.38
Total Miscellaneous expenses 98,468.00 44,19,440.38

Schedule IE-17A: Depreciation

Account Code

Particulars

Balance as at 31.03.2025

Balance as at 31.03.2024

T

Depreciation on Complete Assets

Land and Building

Land
Lake and Ponds
27220 Buildings 16,08,83,082.14 15,08,31,728.07
Heritage Buildings
Infrastructure Assets
27230 Roads and Bridges 36,06,50,399.25 30,20,07,644.53
27231 Sewerage and drainage 24,29,69,305.26 23,13,13,007.20
27232 Water ways 16,43,44,465.01 16,14,29,170.53
27233 Public Lighting 1,80,05,448.68 1,65,28,335.39
27234 Bridges 1,18,18,523.68
Other assets
27240 Plants & Machinery 5,83,29,754.35 5,11,69,407.50
27250 Vehicles 3,67,95,524.89 3,42,76,087.28
27260 Office & other eguipment 79,82,729.45 80,42,096.75
Furniture, Fixtures, electrical
27270 appliances 1,13,07,298.35 90,36,334.95
27280 Other Fixed Assets 2,10,22,994.35 1,53,26,268.35
27290 Live stock

Total of Depreciation

1,08,22,91,001.73

99,17,78,604.23

Schedule IE-18: Prior Period Items (Net)

Account Code

Particulars

Balance as at 31.03.2025

Balance as at 31.03.2024

T

28010

Income

28020

Taxes Other - Revenues

28030

Recovery of revenues written off

28040

Other income

2,77,46,99,993.37

1,00,68,48,274.31

Sub - Total Income (a)

2,77,46,99,993.37

1,00,68,48,274.31

28050

Expenses

28060

Refund of Taxes

28070

Refund of Other Revenues

28080

Other Expenses

(1,49,08,85,559.16)

84,95,05,300.21

Sub - Total Expenses (b)

{1,49,08,85,559.16)

Total Prior Period (Net) (a-b)

1,28,38,14,434.21

84,95,05,300.21
15,73,42,974.10
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RAIPUR MUNICIPAL CORPORATION
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

Background:

Urban Local Bodies (ULB) were maintaining its financial statements on
cash based single entry system, and accordingly there was a limitation on the
flow of information and several objectives of financial and accounting controls
were not met.

With a view to bring more transparency in the process and the need for
better financial recording and control systems is imperative for modern-day
ULBs to function as effective and efficient institutions of public service delivery.

Raipur Municipal Corporation has decided to migrate its books of accounts
from cash based single entry system to Accrual Based Double Entry Accounting
system and has prepared its first ever balance sheet as at April 1, 2008, in the
prescribed format and details as provided in the National Municipal Accounting
Manual. ULB will follow the accounting year which begins on April 1 of every
calendar year and closes on March 31, next calendar year.

B-21A Significant Accounting Policies:

(a)_Fixed Assets

» Fixed Assets are stated at cost of acquisition inclusive of duties taxes,
incidental expenses, erection / commissioning expenses and technical
know-how fees etc. up to the date the asset is put to use, less
accumulated depreciation and impairment losses, if any. Further, costs
of improvement are considered in the fixed assets, if such improvement
results into increase in the efficiency and original estimated life of the
assets.

» Machinery spares which can be used only in connection with an item
of fixed asset and whose use as per technical assessment is expected
to be irregular, are capitalized and depreciated over the residual useful
lives of the respective assets.

» The carrying amounts of assets are reviewed at each balance sheet date
to determine if there is any indication of impairment based on external
/ internal factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount which
represents the greater of the net realizable value and 'Value in use' of
the respective assets. The estimated future cash flows considered for
determining the value in use are discounted to their present value at
the weighted average cost of capital.

ynicios? Camoramo
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RAIPUR MUNICIPAL CORPORATION

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

Assets awaiting disposal are valued at lower of written down value and
net realizable value and disclosed separately.

An increase in net book value arising on revaluation is credited to a
separate reserve account under the Municipal fund as 'Revaluation
Reserve Account'. A decrease in net book value arising on revaluation
of fixed assets is charged to Income and Expenditure accounts.

Expenditure in the nature of repairs and maintenance incurred to
maintain the asset and sustain its functioning or the benefit of which
is for less than a year, is charged off as Revenue Expenditure.

Assets recorded in the register but not physically available is written off
after a period of five years.

Lands that are acquired free of cost from the government or provided
by individuals or institutions under endowment for specific purposes
are priced at a nominal value of Re 1 as a symbolic cost. Where the
ownership of the lands has not been transferred in favor of the ULB,
but the land is in the permissive possession of the ULB, such lands is
included in the Register of Land at nominal value. Cost of developing
such vested lands, if any, is booked under the subhead 'land'.

All lands that are under encroach ient and belonging to the ULB and
where it is not possible to have the land evacuated, appropriate
provision is made on the cost of land. If the encroachment is for more
than two years, provision equal to ninety percent (90%) of the carrying
amount is made.

Parks and Playgrounds is capitalized under two categories: (i) Land
pertaining to Parks and Playgrounds including the cost of development
of land that is booked under 'Land’, and (ii) other amenities to Parks
and Playgrounds is capitalized under the sub-head 'Parks and
Playgrounds'. However, any building /structures/ plant and
machinery etc. constructed/ installed in the Parks and Playgrounds
and used for other purposes is booked under the appropriate heads/
sub-heads of assets

If and when revaluation of asset is carried out, the value assigned upon
revaluation of a class of assets does not result in the net book value of
that class being greater than the recoverable amount of the assets of
that class. Revaluation reserve is reduced by transfer of equivalent
amount of depreciation charged on the revalued portion of the. cost of
the fixed assets. K ;
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RAIPUR MUNICIPAL CORPORATION

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

» Statues and Heritage Assets - Statues and valuable works of art are

valued at the original cost and no depreciation is charged thereon. In
case, however, the original cost is not available or the items have been
gifted to the ULB by some other person/ authorities, a nominal value
of Re 1 is taken. Heritage buildings declared through Gazette
Notification is booked under this head and is valued at book value/cost
of the material date. No depreciation is charged on such buildings. In
case of capital improvements after the building has been so notified,
depreciation at the normal rate of buildings is charged. Wherever, the
book value /cost is not available or the items have been gifted to the
ULB by some other person/ authorities, the value is taken at Re 1.
Material date in this case would be the date of Gazette Notification.

Intangible assets include computer software, which is valued at cost
plus cost of staff time and consultants costs incurred, in implementing
the software, if any. It is capitalized, only when the intangible asset is
developed, and which is used by ULB over a period of time to derive
economic benefits from it. In case it is not so, the entire amount is
charged to revenue, in the year in which it is incurred. The intangible
assets acquired are depreciated over a period of five years or useful life,
whichever is earlier.

(b)_Depreciation

Depreciation on Fixed Assets is provided on Straight Line Method at
the rates arrived at on the basis of their useful life of the respective
assets, lives.

Depreciation includes the amount amortized in respect of leasehold
land over the respective lease period.

In case of impairment, if any, depreciation is provided on the revised
carrying value of the asset over its remaining useful life.

All assets costing less than Rs.5000 (Rupees Five thousands) is
expensed/charged to Income & Expenditure Account in the year of
purchase.

Depreciation is provided at full rates for assets, which are purchased /
constructed before October 1 of an Accounting Year. Depreciation is
provided at half the rates for assets, which are purchased / constructed

“on or after October 1 of an Accounting Year.

Depreciation is provided at full rates for assets, which are disposed on
or after October 1 of an Accounting Year. Depreciation is provided at

Oeputy Commissioner (Finance)
Wunciom Gargorapon Raipwr (C
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RAIPUR MUNICIPAL CORPORATION
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

D © © © 0 O

half the rates for assets, which are disposed before October 1 of an
Accounting Year.

)

» Depreciation on assets on which government grant has been received,
is calculated on the gross value of fixed asset i.e. without deducting the
grant amount from asset value. The grant so received is charged to the
income and expenditure statement in the same proportion as the
depreciation charged on such assets.

(c)_Deposits

» The Earnest Money Deposit and Security Deposit received if forfeited is
recognized as income when the right for claiming refund of deposit has
expired.

» Deposit received under Deposit works is treated as a liability till such
time the projects for which money is received is completed. Upon
completion of the projects, the cost incurred against it is reduced from
the liability.

D © © © © 0 0O

(d) Provisions

» A provision is recognized when an enterprise has a present obligation
as a result of past event and it : probable that an outflow of resources
will be required to settle the obligation, in respect of which a reliable
estimate can be made.

D © 0 ©

Provisions made in terms of Accounting Standard 29 are not
discounted to its present value and are determined based on the
management estimates required to settle the obligation at the balance
sheet date. These are reviewed at each balance sheet date and adjusted
to reflect the current management estimates.

)
\

(e)Investments

» Investments that are readily realizable and intended to be held for not
more than a year are classified as current investments. All other
investments are classified as long-term investments. Current
investments are carried at lower of cost and fair value determined on
an individual investment basis. Long-term investments are carried at
cost. However, provision for diminution in value is made to recognize a
decline other than temporary in the value of the investments.

» Profit/loss, if any, arising on disposal of investment (net of selling
expense such as commission, brokerage, etc.) from the Municipal Fund

| ‘V/“/ \\_‘
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RAIPUR MUNICIPAL CORPORATION

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

is recognized in the year when such disposal takes place.

Income on investments made from Special Fund and Grants under
specific Scheme is recognized and credited to Special Fund and Grants
under Specific Scheme respectively, whenever accrued. Profit/loss, if
any, arising on disposal of investments (net of selling expense such as
commission, brokerage, etc.) made from the Special Fund and Grants
under specific Scheme is recognized and credited/debited to Special
Fund Account and Grant under specific scheme Account respectively.

\20
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(f) Special Funds

» Special Funds is treated as a liability.

» Income on investments made from Special Fund is recognized and
credited to Special Fund, whenever accrued. Profit/loss, if any, arising
on disposal of investments made from the Special Fund is recognized
and credited/debited to Special Fund Account.

» Any expenditure of a revenue nature, which is incurred specifically on
scheme/project for which a Special Fund has been created, is charged
to that Special Fund.

» On completion of the construction of a fixed asset and/or on acquisition
of a fixed asset out of a Special Fund, the amount equivalent to the cost
of such fixed asset is transferred from the respective Special Fund to
the Grant against Asset Account. Amount proportionate to depreciation
of the asset is credited to the Income and Expenditure Account every
year Depreciation on assets on which government grant has been
received, is calculated on the gross value of fixed asset i.e. without
deducting the grant amount from asset value. The grant so received is
charged to the income and expenditure statement in the same
proportion as the depreciation charged on such assets.

(g) Income from the following are booked as and when they
become accrue and due for collection

» Property and Other Related Taxes e.g. Integrated tax, sanitation
including surcharge

» Water Tax, Water Supply Charges, Meter Rent, Sewerage charge and
Disposal charges

» Notice Fee, Warrant Fee and Other Fees

» Solid Waste management fee and charges

co m\gslc
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

RAIPUR MUNICIPAL CORPORATION

(h) Income from the following are booked on actual receipt basis

Rents from municipal properties

Trade License Fees

Advertisement fee

Rent of equipment provided to the contractors
Notice Fee, Warrant Fee and Other Fees

Interest on investments is recognized as and when due. At period
ends, interest is accrued proportionately.

Any Other income, in respect of which demand is ascertainable

r &

Connection Charges for Water Supply, Water Tanker Charges and
Road Damage Recovery Charges, Penalties

One time Trade License Fees
Profession Tax on Organizations / entities
Property Transfer Charges

Revenue in respect of collection charges or share in collection made by
ULB or by any other agency on behalf of State Government is recognized
on actual receipt from the state government.

Revenue in respect of Hospital fees, maternity homes fees, diagnostic
center fees and dispensaries fees, Hospital training fees, Rent and/or
hire charges in respect of ambulance, hearse, suction unit, vehicle and
road roller, Sale of waste and scrap where applicable is recognized on
actual receipt.

Interest element and Penalties, if any, in demand is reckoned only on
receipt.

Dividend on investments is recognized on actual receipt.

Other Incomes, which are of an uncertain nature or for which the
amount is not ascertainable or where demand is not raised in regular
course of operations

oty Commiss! s
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

RAIPUR MUNICIPAL CORPORATION

(i) Prior Period Income/Other Adjustments

»

Y

Refunds, remissions of taxes for the current year is adjusted against
the income and if pertain to previous years then it is treated as prior
period item.

Write-offs of taxes is adjusted against the provisions made and to that
extent recoverable gets reduced.

Demands raised with retrospective effect are treated as prior period
income to the extent it pertains to earlier years.

Demand raised arising out of change in self-assessment of properties
is treated as 'Change in Demand' and is accounted for as income
relating to previous year to the extent it pertains to earlier years.

Any additional provision for demand outstanding required to be made
during the year is recognized as expenditure and any excess provision
written back during the year is recognized as income.

Refunds, remissions of all kind of incomes for the current year is
adjusted against the income and if pertain to previous years then it is
treated as prior period item.

Write-offs of Other Incomes is adjusted against the provisions made
and to that, extent recoverable is reduced.

Any subsequent collection or recovery of all kinds of receivables which
were already written off is recognized as a 'Prior Period Income'.

Any additional provision for demand outstanding (net on overall basis)
required to be made during the year is recognized as expenditure and
any excess provision written back during the year is recognized as
income of the ULB.

All ‘Assigned Revenues’like compensation in lieu of octroi, state finance
commission, stamp duty, Surcharge on transfer of Immovable
properties, is accounted during the year on actual receipt basis.
However, at year-end, if the sanction orders for release of funds were
issued and funds actually remitted, such amount will be accrued as
income for the year. ‘

(j) Revenue Grant

’

General purpose Grants, mainly from the state government are of a
revenue nature and is recognized as incomes on actual receipt basis.

i
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RAIPUR MUNICIPAL CORPORATION

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

» Grants received or receivable in respect of specific revenue expenditure

is recognized as income in the accounting year in which the
corresponding revenue expenditure is charged.

(k) Capital Grant

» Grants received towards capital expenditure (these are generally from

State Government) is accounted on actual receipt basis as a liability.
The amount utilized is transferred to the Capital Account.

Capital Grants received as a nodal agency or as implementing agency
for an intended purpose, which does not, result in creation of assets
with ownership rights for the ULB is treated as a liability till such time
it is used for the intended purpose.

Grants in the form of non-monetary assets are accounted for on the
basis of the acquisition cost. In case a non-monetary asset is received
free of cost, it is recorded at a nominal value.

Income on investments made from 'Specific Grants received in advance'
is recognized and credited to the Specific Grant, whenever accrued.
Profit/loss, if any, arising on disposal of investments made from the
'Specific Grant received in advance’ is also recognized and
credited /debited to the “Specific Grant.

(1) Inventory

» Expenditure in respect of material, equipment, etc., procured is

recognized on accrual basis, i.e., on admission of bill by the ULB in
relation to materials, equipment, etc., delivered. The cost of inventories
includes the purchase price including the expenditure incurred to bring
the inventories to its present location and condition i.e. freight inward,
duties and taxes, etc.

The stock as at the close of the year is valued at cost following the
valuation method - FIFO ‘First in first out’.

Value of store, material disposed of/ sold is recognized on actual receipt
basis. Inventories of consumable supplies such as stationery, fuel is
treated as expenditure and charged to revenue at the time of purchase.

(m) Employees Benefits

» Expenses on Salaries and other allowances including statutory

deductions are recognized as and when they are due for payment.

e
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

RAIPUR MUNICIPAL CORPORATION

>

Gratuity is calculated upon retirement of the employee and will be due
then.

Leave encashment is recognized on actual payment basis.

Pension is recognized on actual payment basis where Actuarial
valuation is not adopted.

Bonus, ex-gratia, overtime allowance, other allowances and
reimbursements to the employees is recognized as an expense as and
when they are accrued.

Contribution due towards Pension and other retirement benefit funds
is recognized as an expense and a liability. State Government defines
the rate of contribution.

(n) Other Revenue Expenditures

»

~

Other Revenue Expenditures is treated as expenditures in the period in
which they are incurred.

Provisions are made at the year-end for all bills received up to a cut-off
date.

Any expenditure for wich the payment has been made in the current
period but the benefit and/or service is likely to arise in a future period
is treated as expenditure for the period in which its benefit arises
and/or services are received.

The expenditure for the current period includes the proportionate value
of the benefits and/or services arising in the current period even if the
payment therefore has been made in the previous period.

Interest expenditure on loan is recognized on accrual basis.

(o) Borrowing Costs

>

Borrowing costs that are directly attributable to the acquisition or
construction of qualifying assets are capitalized until the time all
substantial activities necessary to prepare the qualifying assets for
their intended use are complete. A qualifying asset is one that
necessarily takes substantial period of time to get ready for its intended
use. All other borrowing costs are charged to revenue.

(p) Leases and Hire Purchase
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

RAIPUR MUNICIPAL CORPORATION

Where the ULB is the lessee

» Finance leases, which effectively transfer to the ULB substantially all

the risks and benefits incidental to ownership of the leased item, are
capitalized at the lower of the fair value and present value of the
minimum lease payments at the inception of the lease term and disclosed
as leased assets. Lease payments are apportioned between the finance
charges and reduction of the lease liability based on the implicit rate of
return. Finance charges are charged directly against income. Lease
management fees, legal charges and other initial direct costs are
capitalized.

If there is no reasonable certainty that the ULB will obtain the ownership
by the end of the lease term, capitalized leased assets are depreciated over
the shorter of the estimated useful life of the asset or the lease term.

Leases where the lessor effectively retains substantially all the risks and
benefits of ownership of the leased item, are classified as operating leases.
Operating lease payments are recognized as an expense in the Profit and
Loss account on a straight- line basis over the lease term.

Where the ULB is the lessor

Assets given under a finance lease are recognized as a receivable at an
amount equal to the net investment in the lease. Lease rentals are
apportioned between principal and interest on the IRR method. The
principal amount received reduces the net investment in the lease and
interest is recognized as revenue. Initial direct costs such as legal costs,
brokerage costs, etc. are recognized immediately in the Profit and Loss
Account.

Assets subject to operating leases are included in fixed assets. Lease
income is recognized in the Profit and Loss Account on a straight-line basis
over the lease term. Costs, including depreciation are recognized as an
expense in the Profit and Loss Account. Initial direct costs such as legal
costs, brokerage costs, etc. are recognized immediately in the Profit and
Loss Account.

Where the ULB is a purchaser under Hire Purchase Scheme

The purchase price is capitalized as the cost of fixed assets.

Hire Purchase (HP) installments are apportioned between the finance
charge and the reduction of the principal outstanding. The finance charge
is allocated so as to produce a constant periodic rate of interest on the
remaining balance of the liability; s
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RAIPUR MUNICIPAL CORPORATION
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

The total amount of interest portion out of the ‘HP Payable’ is accounted
by debiting to a control account under current assets. This amount is
adjusted on accounting of finance charges.

‘/

The depreciation principle for assets purchased under HP is consistent
with that for owned assets.

Y

¢ Where the ULB is a seller under Hire Purchase Scheme

» The sale price (including the interest portion) is accounted as receivable
from HP agreement;

HP installments is apportioned between the interest income and the
reduction of the principal amount receivable (the finance income is
allocated so as to produce a constant periodic rate of interest on the
remaining balance of the receivable);

v

» The total amount of interest portion out of the ‘HP Receivable’ is accounted
by crediting to a control account under current assets. This amount is
adjusted while accounting for finance charge.

B-21B Notes to Accounts

Use of Estimates

The preparation of financial statements in conformity with accounting
guidelines as per NMAM requires municipality to make estimates and
assumptions that affect the reported balances of assets and liabilities and also
disclosures relating to contingent liabilities as at the date of the financial
statements and reported such estimates relied upon includes useful lives of fixed
assets etc. Differences between actual result and estimates are recognized in the
period in which the results are known /materialized.

Creation of Municipal General Fund

Preparation of Opening Balance Sheet as on 01.04.2008 was the starting point
for conversion of the accounting system of municipality from cash to accrual
basis and from single to double entry system, which required municipality to
determine the value as on that date, of all the assets and liabilities belonging to

the municipality. Under the accounting system followed by the municipality so
far, no formal ledger was maintained and consequently no balances of assets
and  liabilities were carried  over. Moreover, no  concept  of
Equity/Propriety/Municipal Fund was there in existence. But for opening

balance sheet purpose municipality identified assets and liabilities as on
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RAIPUR MUNICIPAL CORPORATION
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

01.04.2008 and excess or otherwise of opening balances of assets over opening
balances of liabilities was recognized as Municipal General Fund as per relevant
accounting guidelines provided in NMAM.

Grants & Contribution for Specific Purposes: Grant registers has not been
prepared / maintained properly as a result we are unable to prepare a
reconciliation statement to address the difference. Again Grant Fund was
adjusted to the extent the balance available with bank and on the basis of
expenditure made during the year.

Capital work In Progress (CWIP): The CWIP which are noted to be unmoved
since last three years, have been capitalized during the year, due to non-
availability of information / work completion certificates at ULBs.

Provisions of doubtful debts

As per the information available with the ULB the total arrear income (comprising
of property & other taxes and other sources) for Rs. 1,56,50,74,741.17

outstanding as on 315t March 2025. The ULB is in the process of compiling the
age wise records of all receivables related to assesses and hence the entire
amount of outstanding arrear income has been classified under the age bracket
of “less than 3 years”. As per the NMAM guidelines provision at the prescribed
rates (refer table below) is required to be recognized on total arrears of income
based on the age analysis. The management is confident of recovery of the entire
amount from the respective assesses and hence no provision has been
considered necessary in this regard.

Necessary provision, if any will be provided in the financial statement of
subsequent period based on case-to-case basis.

Service / Activity <2 2to3 3to4 4to5 >5
years | years years years years

Property, and related, taxes Nil 25% 50% 75% 100%

Water, sewerage, solid Nil 25% 50% 75% | 100%

waste management fee and

charges

Lease, rentals 25% 25% 50% 75% 100%

All other accrued revenue 25% 50% 100% 100% | 100%

Close(-i, sick industries, 100%

establishment
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RAIPUR MUNICIPAL CORPORATION
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

Cash at Bank

Bank Reconciliation Statement (BRS) has been prepared for all the bank

accounts of the ULB as on 315" March 2025. Summary of bank balance as per
cash book (tally) and as per bank statement are given in the Bank reconciliation
statement.

Disclaimer:

1. Unutilized Grant: The Grant Register has not been maintained by RMC.
Closing balance of grant account has not been ascertained due to
insufficient records. Grant balance in the balance sheet ascertained on the
basis of bank statement to the extent availability of information.

2. Creditors, Security deposit and other liabilities: Creditors, Security
deposit and other liabilities balance outstanding from past years due to
any kind of errors. has been rectified in this year and the same is t-zated
accordingly.

3. Auto sweep Balance/Investments: Bank balance available in auto sweep
account and certain investments has not been reconciled / confirmed as
auto sweep account and investment statement was not provided by the
ULB.

4. Bank Reconciliation Statement: Details of Bank reconciliation are given
in separate report.

5. Earmark Fund: - Earmark fund has to be transferred on collection basis
I,e. 5% of the total collection, irrespective of the actual transfer the same
is recorded.

6. Recovery of Rent Receivable from Market: Rent receivable from the
market is reflected in the accounts. However, no clarification/details
regarding the recoverability and status of the said amount have been
received as at the date of audit. Accordingly, the balance has been
disclosed based on the information available and is subject to
confirmation, reconciliation, and necessary adjustment.

7. Outstanding reconciliation items: - The unreconciled items outstanding
in Bank reconciliation statement are due to non-confirmation of the ..
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RAIPUR MUNICIPAL CORPORATION

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

reversal of the said transaction in the cash book.

8. Negative grant balance: - Negative grant balance is due to part payment
against the acquisition of the fixed assets.

9. PMAY deposited from Beneficiary: - Re-grouping of PMAY receipts other
than PMAY grant has been done.

10. Assigned revenue: - Demand against Stamp duty has been booked Via: -
letter date: -14/01/2026(copy attached). The accounting is on the basis of
accrual basis.

11. Collection of Tax revenue: - Due to non-availability of head wise bi-
furcation for the collection of arears, adjustments relating to property tax
receivable showing credit balances were adjusted against the prior period
income.

12. Outstanding Advances — (Current Assets)

Advances aggregating to %2,865,645,928.00 (Dr) have been classified
under Current Assets. The same represent long outstanding balances
and shall be adjusted as and when settled.

13. Bank Balances - Adjustment of Duplicate Accounts

Certain bank balances were reflecting credit balances from the opening
period on account of duplicate bank accounts. The same have been
identified and adjusted in the prior period. Accordingly, no impact remains
on the bank balances for the current period.

14. Prior Period Items- Credit balances appearing in opening bank balances
were due to duplicate accounts and have been rectified. Adjustments
relating to property tax receivable showing credit balances were also
carried out. All such adjustments have been accounted for as prior period
income.

Prior Period Income: 27,747 (lakhs)

. Prior Period expenses : 14,908.86 (lakhs)

Contingent Liabilities

As per the information provided by the ULB and on the basis of documents
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RAIPUR MUNICIPAL CORPORATION
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

reviewed by us in the preparation of the Opening Balance Sheet we did not come
across any such information which needs to be disclosed as a contingent
liability.

Identification and Determination of Opening Balances of Assets and
Liabilities

Under the accounting system, followed hitherto, by the municipality, no ledger
accounts were being maintained with respect to fixed assets acquired
/constructed by the municipality, instead all the capital expenditure incurred
were directly charged to Receipts & Payments Statement, the only annual
accounting statement prepared by the municipality and consequently no balance
were carried forward in respect of assets currently under the control of and in
active use by the municipality. There were often difficulties in compiling

comprehensive information on the existence and valuation of assets. Thus, while
preparing these financial statements, as per the guidelines and formats provided
in the NMAM, the municipality has taken into account available historical cost
less accumulated depreciation of all the assets that howsoever came into the
knowledge of appropriate authority of municipality. Any asset which has been
acquired free of cost or in respect of which no payment has been made from own
fund is recorded at norminal values of Re. 1.

In case of liabilities, same environment, as stated above, was prevailing hitherto
and all the capital / loan / deposit receipts directly and fully credited to receipts
and payments statement in the year of receipts. The amount repaid if any was
charged in the year of payment in an isolated way without updating the status
of outstanding dues of lending institutions including interest and penal interest
charged by them, at municipality level. Different items of liabilities incorporated
in these financial statements are identified and determined from various
documents / records which are subject to confirmation/reconciliation and
consequent modifications if any.

These being the ground realities, there might be possibility that these financial
statements may not cover assets / liabilities existing at the balance sheet date,
if any, but unknown to the appropriate authority of the municipality. To that
extent, these financial statements are not showing true and fair view of state of

affairs as on reported date
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