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From: "S.M. Sundarajan" <s.sunda rajan(a)imacs.in > 

Date: Jul 30, 2015 14:37 

Subject: Re: Capital Market financing (Municipal Bonds) of Urban 

Infrastructure in select ULBs 

To: <suda mission@qmail.com > 

Cc: "Deepak Batra" <deepakbda@gmail.com > 


Kind Attn : Mr. Rohit Yadav IAS, Director, Urban Administration and 
Development 

Dear Sir, 

Ref: Letter from MoUD - D.0.No.K-14013/26/2015-SC-III dated 

1st June 2015 

This is in reference to the above mentioned D.O letter from MoUD (copy 

of the letter is enclosed for your reference) and our subsequent meeting at 

your office on July 29, 2015. At the outset, I thank you for taking the time 

to meet me yesterday and discuss the contours of the exercise. It was a 

indeed a pleasure meeting you. As discussed during the meeting, the 

programme aims to assist the cities in accessing capital market by 

undertaking a preparatory exercise involving readiness assessment and 

model development. In this regard, we request if you could reply to MoUD 

stating your willingness to undertake test ing of market worthiness of 

Raipur City as a precursor to issuing Municipal bonds. 


;I~1~:~j~~ture and Finance . ~ ili.Dt ,--;:c;;;;;~.~7;,:,i-_,-, 

,~~:o~~n:r~~:ft~t 2i~t~~'.t;~n!e:1~fs Ltd. (11aC4S)AUG20157 I IC,,, :.. (i·:;:;c~ri,/_-,_,_uo.;\r,1 .' 
Chennai 600 035 • I [t:::: MJ: ': 1'·.:: ..,~ , .. ~r,p i ~\/ f 
Tel : +(9144) 45964344 (}i!E:Or:i ( .~, .~, i,." •' · '\JJtl~) r 

~ ~ ob: (+91) 99403 00458 ,1. S.E./DY.CEO(F)/DY.CE~)/~D(P)I ·;_' . f~t Io.o. (E) I P.O. (SJSRY} l 

~ \On Mon'. Jul 6, 2015 at_7:3! PM, S:~:~ _ __ A dl,CEO $~t:, --;:-.,,-. _____,,"""'~":"---""-=-···.. . 
~ ' SundaraJan< s sundara1an(cD1macs.1.9 zfflrt~ . /7 SUDA ,..... ~ ..ai. - ....,~<: ~~c_~"'"·E·~~._,,,., r 
tS- 2 D s· . -11__. -- , '-L..,/ ~:-·<. ·":.,- ·'(.,~' ;:, j;f ear Ir, '""· ...,.,.·~>-:""'"- ~ ;..E,·,. :,
?5 . 

We are writing to you following a letter sent by Ministry of Urban 

Development Government of India (MoUD) seeking your State's 

support in an initiative to pilot Municipal Bond issuances in select 

cities . A copy of the letter is enclosed for your reference. The objective 

of this exercise is to assist four Urban Local Bodies (U LBs) in a 

readiness assessment and model development for Municipal 

Bond issuance. The exercise has been initiated in the backdrop of 

SEBl's draft regulations for Municipal Bonds and launch of Gel's Smart 

Cities and AMRUT schemes . 


MOUD's objective is to work with select States I Cities that meet a 

threshold capacity and financial capacity to raise resources from 

capital markets and to use this experience to evolve guidelines for 

replicating this in rest of the country. From among the consideration 

set of cities identified for possible support under this 

initiative, Raipur in Chattisgarh has been shortlisted by MoUD. 


As consultants to this exercise, we, ICRA Management Consulting 

Services Limited (IMaCS) are writing to seek a meeting with you to 
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share details of the exercise and seek your support on this initiative. 

We shall coordinate with your office to work out a convenient date to 
meet you. Request your support for the same. 

Regards 
S M Sundarajan 
Urban Infrastructure and Finance 
ICRA Management Consulting Services Ltd. (IMaCS) 
V Floor, Karumuttu Centre, Anna Salai 
Chennai 600 035 
Tel : +(9144) 45964344 
Mob: (+91) 99403 00458 

The information contained in this e-mail message, and any attachment 
thereto, is confidential and may not be disclosed without our express 
permission. If you are not the intended recipient or an employee or agent 
responsible for delivering this message to the intended recipient, you are 
hereby notified that you have received this message in error and that any 
review. dissemination. distribution or copying of this message, or any 
attachment thereto, in whole or in part. is strictly prohibited. If you have 
received this message in error, please immediately notify us by 
telephone, fax or e-mail and delete the message and all of its 
attachments. Thank you. Every effort is made to keep our network free 
from viruses. You should, however, review this e-mail message, as well 
as any attachment thereto, for viruses . We take no responsibility and 
have no liability for any computer virus which may be transferred via this 
e-mail message. 

data:texVhtml ;charset= utf-8, %3Cdiv%20cl ass %30 %22body%20undoreset%22%20tabindex%3D %220%22%20i d%3D %22yui _3_16_0_1_1438758235496_... 212 



------- - - ----· -~ 

tP-rllfP l ct. <llfl~ 


.--p hfl ll 1J ~ 11 {i ..-f ~ ~ cfj I{i lcflnlT 

l=f~l&lll , 


s=t g H c!) 'l-Tcf.-l. -..:nlT xI ll Y,x 


I 4488I 2015 I 18 


3TI<l<ffi". 
-;::pR q If81 cb ~, 


xl<-195 I 


ftrtnT :- ~x ~ q; ~<t>lfl tc1 Municipal Bond \r[Tff ~ ~°ijt-fT I 
- -00-

~ Fc1cbm ~ cictl-iH if 2 tt ~ t <1m f.:lcb1<-1 cpT ~1aRcb ~ 

"ci"m ~/~~ ~ ~~1 it~~ cfJ R1cblxi cBT 11-fc, ~ ~ ~ 
t I 3Tc1: Municipal Bond "ch1" ill"fRT ~ cfJ ~ if ~ \JlT xITT t I 1iffi1 '-!ixcbl x, 

~ l-ill-iC"ll° if fcr-n.T -21-~~ t fcn ~ ICRA Management Consulting 

Services Ltd. (IMaCS) -21- 14 ~ cpT fil-i51cb.-J ~ -@-~ Municipal Bond cfJ 
~ ~ ~~ ~ m ~ 3-TT w -@- 1 ~ 14 "ffim if x1<-1gx ~ 'm 
~llr'1ci -@-1 7:TR xl<-1:J,x -;::pR q1f8.icb RTf1=f ~vtg,cb "ITT ~~ "ITT ill DEA xl<-1:J,x ~ 

cfJ ~ ~ cpT "CRl°a=fUT cpx ~ ~ ~ cb Ilf c11 i:fl "Yx fuiITT cITTTrT I ~ ~~ if 
'-!ilJ-i1;.::;q "fl1iT cBT ~ cbxlcbx ~~~ crR 1 ~~~if~ v-1Hcb1{1 

~ xi· ,g;cta ~. (~ ftrtt) ~ R1 cfj I\i l-i.~ Ici <-1, 1iffi1 \ix cfj Ix ~ ~ -q?[ cp. 

D.O. NO. K-14013/26/2015-SC-III R.:iicb 01.06.2015 (91<-11\.lffi '-!i.C'll.-J) cpT ~c1rllcb.-J 

cni1 , ?~\o 
xi (Yj l 'i :- '3 q ~ Ieta Ijfl Ix I 

r ('("' J 
. ,·· 
; ' '. 

~ 
~ -  /

<) \ q
1I· w. !:;S:GJf 4488 / 2015 I 18 
QR,f8;ifq :
~ Ici cb, .-J l I {1 <-l Q~ 11 '-!i 'i ~ fcl cb I\i , {ii1 I01.-J Ici <-1, -;:,m xI<-l :J,x cBT ~ G-1 1c1 cb 

cbl-ilcb 2306 R.-Jlcb 29.06.2015 cfJ ~ if ~cl I 

,Urmn 

r-l j 
r'i/£&!l&

I: 

u'.1i1j,~ \ _ ____ ____)_ 

I -  1 JUL 220 ~ 'c.¢'1i{Pld ~11\i'i
l3 _ / I @All ~ Q~ll\i.-J ~ R1cf5lf1 fcr-n.T 

l_n. S.E./DY.CEO(F)/DY.CEO(MJI . • . )/ , ,
letter 201 5.doc 

P.O. (E) I P.O. (SJSR ~ . -· 
cNJ .cEr 

~ uot, 


4 



··~urrently Mun,icip~ Bodies rely mainly on iute~tal revenri~ smttces and th~ 
~4:an!J3 r~l~ased from ,state :and' central governn1enis to i1Jlp\e1n~qt w.:ban 
in~!iuqtilre projects: However., th~se two prim~ sources are ~~t st1ffici~nt to_ 
meet tfiepurgeonii1g needfor urban i11:frastrt1cture finandr1g. Mumc1p~l Bot1ds are.. 
,e)fuce{foNt inst11wnents··'f0r local; g(j)vemments: to .rµobilize.,deb\ financing for their 

· urban infrastructure projects. · . '. 

2;_. , Jn: this connection, _tJ.ie_D~earµ11e1it .ofiBconomic.Affau-s.(I?:BA).has·~1tenJ~.. -
letter to Moup stating ·that 1\1/S ICRA Manage1nent Consulong Services Ltd. 
(JMaCS) has sfrortlisted a set of 14 cities that appear.to have the potential for issl,le 
ofMunioiJ?al B.onds. The list .submitted by,the DEA is attached for your 'r·efere~c~.. . . ;. 

3-,, r wonfol' tequest·yoq to ib.,qi9ate tlie _v;rilliµgness aIJ.d preparedness of cities 
con.cefl1ip.g yo~ S,tflie sb..~Athcit ";the DEA could ·proceed with testing 1narket 
,,votth.inessofbalance sheet of the cities as precursor to issuing Municipal Bonds. 

Wiil1 reg;;u-ds, 

J 

· Sh. R~jendra Prasad Mandal 
· Prinpipal s:ecretary 

Ui:6an,;Adn;inist.ratton and Development, 
· ·G .,,Qf Gt)~ttr,~garh,. 
·,,R0om N.o-~ 3..2,3, .Mah,anadhi Bhawan, 
Mantr~fayat Naya RafiJµ.r-492002, 
Ctinattt~gar,hi' . · 
. ~ ~ . 

Sincerely, · 

r. Sameer .Sharma) 


